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January 9, 2024 
 

 
The Stockholders and the Board of Directors  
Kepwealth Property Phils., Inc. 
Unit IJ0123 Burgundy Corporate Tower 252 Sen. Gil Puyat Avenue 
Makati City 
 
 

Report of Factual Findings 
 
We have performed the procedures agreed to by management of Kepwealth Property Phils., 
Inc. (the Company) with respect to the Progress Report of the Company as at and for the quarter 
ended December 31, 2023 on the application or use of the proceeds from the Initial Public 
Offering (the Offering) of the Company’s common shares in connection with its compliance with 
the reportorial requirements of the Philippine Stock Exchange (PSE). Our engagement was 
undertaken in accordance with the Philippine Standard on Related Services 4400, Engagements 
to Perform Agreedupon Procedures Regarding Financial Information, applicable to agreedupon 
procedures engagements. 
 
Background 
 
On January 30, 2019, the stockholders and the Board of Directors authorized the Company’s 
Offering of its common shares with the PSE. This was approved by the Philippine Securities and 
Exchange Commission (SEC) and the PSE on July 23, 2019 and July 24, 2019, respectively. On 
August 19, 2019, the Company’s common shares were officially listed with the PSE. The 
Company offered 67,032,607 new common shares to the public at an offer price of up to P5.74 
per share. 
 
The proceeds (net of estimated Offering expenses) from the Offering will be used by the 
Company to acquire properties for leasing, as indicated in the Company prospectus. 
 
Procedures Performed and Results 
 
The agreedupon procedures and results thereof are summarized as follows: 
 
1. We obtained the Progress Report on the Application of the Proceeds from the Offering as at 

and for the quarter ended December 31, 2023. Details are as follows: 
 
  Actual     

  Balance as of 
September 

30, 2023  

Movements 
during the 

quarter  

Balance as of 
December 

31, 2023  
Planned 

Application  Difference 

Gross Proceeds P 384,767,164 P -  P 384,767,164 P 384,767,164 P -  
Offer Expenses:  (24,781,567)  -   (24,781,567)  (24,781,567)  -  

Net Proceeds  359,985,597  -   359,985,597  359,985,597  -  
Acquisition of 
office space in:    -        

Metro Manila  (189,533,348)  -   (189,533,348)  (241,957,914)  (52,424,566) 
Davao City  -   -   -   (120,000,000)  (120,000,000) 

Unapplied 
(Deficiency in) 
Net Proceeds P 170,452,249 P -  P 170,452,249 P (1,972,317) P (172,424,566) 
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Details of actual Offering expenses are as follows: 
 

Underwriting and selling commission fees P 10,731,525 
Professional, stock transfer and receiving agent fees   7,857,512 
Initial public offering tax  3,847,672 
Costs of printing and marketing  724,358 
Documentary stamp tax  670,326 
SEC registration and listing fees  519,235 
PSE filing fee  430,939 

Actual Offering expenses P 24,781,567 

 
There were no disbursements and applications made during the quarter.  
 

2. As at December 31, 2023, the unapplied proceeds amounted to P170,452,249. Details are 
as follows: 

 

Cash in a designated bank account for Offering proceeds P -  
Cash in a savings bank account earning higher interest  14,969,778 
Cash invested in Unit Investment Trust Fund (UITF)  170,000,000 

Cash from Offering proceeds  184,969,778 
Cash drawn from the Company’s operating bank accounts  (14,517,529) 

Unapplied proceeds P 170,452,249 

 
We traced the outstanding balance from the Offering proceeds to the bank statements and 
subscription advice. No exceptions were noted. 
 
As at December 31, 2023, the disbursements aggregating P14,517,529 were made from the 
Company’s operating bank accounts. The Company has to reimburse these bank accounts 
subsequently. 

 
The sufficiency of the foregoing procedures is solely the responsibility of the Company. 
Consequently, we make no representation regarding the sufficiency of the procedures either for 
the purpose for which this report has been requested or for any other purpose. 
 
Because the foregoing procedures do not constitute either an audit or a review made in 
accordance with Philippine Standards on Auditing or Philippine Standards on Review 
Engagements, we do not express any assurance on any of the financial statement accounts of 
the Company. 
 
Had we performed additional procedures or performed an audit or a review of the financial 
statements in accordance with Philippines Standards on Auditing or Philippine Standards on 
Review Engagements, other matters might have come to our attention that would have been 
reported to you. 
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Our report is solely for the purpose set forth in the first paragraph of this report and for your 
information and is not to be used for any other purpose or to be distributed to any other parties. 
This report relates only to items specified above and does not extend to any financial statements 
of the Company taken as a whole. 
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